ATTACHMENT #1

INTERAGENCY AGREEMENT
BETWEEN
VENTURA COUNTY TRANSPORTATION COMMISSION
AND
CITY OF THOUSAND OAKS

THIS AGREEMENT is entered into between Ventura County Transportation
Commission (VCTC) and the CITY OF THOUSAND OAKS (AGENCY) regarding the
disbursement and administration of funds from the State of California’s Senate Bill 125
(SB125) Transit and Intercity Rail Capital Program & Zero Emission Transit Capital
Program (TIRCP and ZETCP) as of February day of 23, 2025 (“Effective Date”).

WHEREAS Senate Bill 862 of the 2014 Statutes appropriates funds from the
Greenhouse Gas Reduction Fund to the Transit and Intercity Rail Capital Program
(TIRCP), administered by Caltrans; and,

WHEREAS, on August 7, 2024, VCTC received authorization for funding of its
SB125 Projects (“Grant Funds”) for the transit capital projects; and

WHEREAS, pursuant to VCTC’s TIRCP funding allocation, VCTC is authorized to
allocate TIRCP funding to sub-recipient agencies as necessary in order to implement
eligible projects; and

WHEREAS, AGENCY intends to implement capital projects (Projects) as listed in

Exhibit A Scope of Work, which will further the purposes of the 2023 TIRCP and ZETCP
and are eligible projects for Grant Funds; and

WHEREAS, AGENCY has agreed to implement the Projects and VCTC desires to
allocate funds for implementation of the Projects.

NOW, THEREFORE, THE PARTIES DO AGREE AS FOLLOWS:

. FUNDING/PROGRAM MANAGEMENT

1. Assighments of Participants: VCTC hereby agrees to grant the AGENCY
funding and the AGENCY hereby agrees to carry out the work outlined in the
Scope of Services, attached hereto and incorporated herein as Exhibit A, in
connection with the administration of the Grant Funds. The AGENCY will be
responsible for assuring that the AGENCY meets all grant requirements placed
on TIRCP recipients (“Grant Requirements”) as detailed in Section Il of this
Agreement and in Exhibit B, attached hereto and incorporated herein.

2. Scope of Services:

a. Grant Administration: As the original fund recipient, VCTC shall be
responsible for distributing the Grant Funds to the AGENCY Projects.
VCTC has agreed to distribute $7,350,000 of Grant Funds to the Projects.
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b. Projects Implementation: The AGENCY will implement Projects in
accordance with the Grant Requirements to the extent that funds from
VCTC are available pursuant to this Agreement.

Title_and Ownership: The title to and ownership of all equipment, tools,
materials, and supplies (hereinafter referred to as "Equipment") purchased or
otherwise acquired for use in connection with the Projects shall vest in the
AGENCY upon delivery to the Projects site, unless otherwise specified in
writing by VCTC.

Operations and Maintenance Responsibility: The AGENCY shall be
responsible, at its sole cost and expense, for the proper operations and
maintenance (O&M) of all Equipment and infrastructure related to the Projects
as specified in the Original Equipment Manufacturer's (OEM) contract
manuals. This responsibility extends to all phases of the Projects, including but
not limited to installation, commissioning, testing, and operational use. The
AGENCY shall perform all O&M activities in accordance with the
manufacturer's recommendations, industry best practices, and all applicable
laws and regulations.

Duration of Agreement and Authorization to Proceed: This Agreement shall
begin on the Effective Date and shall continue until June 30, 2027. Upon
execution and allocation of Grant Funds, AGENCY is authorized to proceed
with implementation of Projects.

Entire Agreement; Integration: This Agreement constitutes the entire
agreement between the parties hereto with respect to the administration of
Grant Funds and obligations described herein for the Projects and supersedes
as of the date hereof any prior agreement(s) and amendments between the
parties, written or oral, concerning the subject matter of this Agreement.

Amendments to the Agreement: The provisions of this Agreement may be
amended upon written acceptance and ratification of any such amendment by
both VCTC and the AGENCY.

Method of Payment: Upon execution of this Agreement, VCTC agrees to pay
the AGENCY a one-time lump sum payment in the amount specified in Section
2 - Scope of Services. The payment shall be provided to the AGENCY for the
completion of all deliverables and/or services as outlined in Exhibit A. No
additional payments shall be made unless expressly provided for in an
amendment to this Contract, agreed upon in writing by both parties. AGENCY
must keep the unexpended Grant Funds in a separate interest-bearing
account. Any interest that is accrued shall be accounted for and used for the
Projects. Any Grant Funds received or accrued interest earned in excess of
the final Project(s) cost, or those Grant Funds found to be owed back to VCTC
as a result of a final, independent review or audit, must be returned to VCTC
within thirty (30) days of Project(s) closeout or expiration of this Agreement,
whichever occurs first. AGENCY shall provide supporting documentation that
shows the reconciliation of all Project expenditures and any remaining unused
funds.
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Costs: VCTC shall have no liability for cost deficits for the Projects. AGENCY
shall be responsible for any cost overruns for the Projects and under no
circumstances will VCTC be responsible for funding the Projects in excess of
the distributed funds and the interest earned thereon. Prior to the
commencement of any charging infrastructure installation or modification, the
AGENCY shall provide VCTC with a detailed cost estimate for the proposed
work. The cost estimate shall include breakdowns of labor, materials,
equipment, and any additional expenses associated with the Projects.

[I. CALTRANS TIRCP REQUIREMENTS

The AGENCY shall note the following provisions apply to TIRCP grants and shall take all
necessary action to ensure its compliance as though it was the grantee directly.

1.

Reports: In addition to any other reports required by the Grant Requirements,
attached hereto and incorporated herein as Exhibit B Annual performance
reports shall be prepared and submitted to VCTC, no later than October 1t
each year, for the duration of the Projects’ performance period, or until all
activities are completed and the Project(s) is/are formally closed. Failure to
submit performance reports could result in the reduction of Project funds,
termination, or suspension of this Agreement.

Other Provisions: The AGENCY is subject to all Grant Requirements, any and
all policies and regulations of Caltrans with regard to the FY2022-23 TIRCP
grant, and all applicable laws regarding California public agency procurements,
including but not limited to public works requirements, transportation agency
specialized rail equipment procurements, contract bid procedures, and the
payment of prevailing wages.

Grant Performance Period: Funds allocated under this grant shall be
expended by June 30, 2027 (“Grant Performance Period”). Funds remaining
unexpended beyond the Grant Performance Period approved by Caltrans shall
be returned to VCTC to revert to Caltrans.

Audits/Recordkeeping: AGENCY shall provide VCTC with any data, records,
or documentation necessary for compliance with audit procedures required by
the Grant Requirements and shall cooperate with VCTC in the preparation of
any audit to the extent necessary. AGENCY shall retain all Projects cost
records for a minimum of three (3) years after completion of the Projects or
such other period of time as may be required by law. To the extent that any
inappropriate or unallowable expenditures by AGENCY are identified and
Caltrans requests repayment, AGENCY shall refund such funds to VCTC for
transmission back to Caltrans in accordance with Section 1.6.

[ll. OTHER PROVISIONS

1.

Indemnification: To the fullest extent permitted by law, AGENCY shall protect,
defend, indemnify, and hold harmless VCTC, its officers, agents, servants, and
employees, from any and all liability arising out of, or caused by, any act or
omission of AGENCY or its officers, agents, or servants in its performance
pursuant to this Agreement.
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The obligations of the AGENCY in these indemnity provisions survive the
expiration or earlier termination of this Agreement.

Insurance: AGENCY shall procure and maintain for the duration of this Agreement

insurance against claims for injuries to persons or damages to property which may
arise from or in connection with the performance of the work hereunder and the
results of that work by AGENCY, its agents, representatives, employees or
subcontractors. The insurance required by this Section may be satisfied by a
program of self-insurance upon satisfactory documentation provided to VCTC that
such self-insurance program meets the requirements outlined herein.

a. MINIMUM SCOPE AND LIMIT OF INSURANCE Coverage shall
be at least as broad as:

Commercial General Liability (CGL): Insurance Services Office
Form CG 00 01 covering CGL on an “occurrence” basis, including
products and completed operations, property damage, bodily injury
and personal & advertising injury with limits no less than
$2,000,000 per occurrence/$6,000,000 general aggregate. If a
general aggregate limit applies, either the general aggregate limit
shall apply separately to this Projects/location or the general
aggregate limit shall be twice the required occurrence limit.

i. Automobile Liability: ISO Form Number CA 00 01 covering any auto

(Code 1), or if Contractor has no owned autos, hired, (Code 8) and
non-owned autos (Code 9), with limit no less than $2,000,000
combined single limit, per accident for bodily injury and property
damage.

Workers’ Compensation: as required by the State of California, with
Statutory Limits, and Employer’s Liability Insurance with limit of no
less than $1,000,000 per accident for bodily injury or disease.

If AGENCY maintains higher limits than the minimums shown
above, VCTC requires and shall be entitled to coverage for the
higher limits maintained by AGENCY. Any available insurance
proceeds in excess of the specified minimum limits of insurance
and coverage shall be available to the VCTC.

The City may meet these insurance requirements with self-
insurance approved by VCTC.

b. Other Insurance Provisions: The insurance policies are to contain, or be
endorsed to contain, the following provisions:

Additional Insured Status: VCTC, their officers, officials,
employees, agents and volunteers are to be covered as additional
insureds on the CGL policy with respect to liability arising out of
work or operations performed by or on behalf of the Contractor
including materials, parts, or equipment furnished in connection
with such work or operations. General liability coverage can be
provided in the form of an endorsement to the Contractor's
insurance (at least as broad as ISO Form CG 20 10 11 85 or if not
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available, through the addition of both CG 20 10, CG20 26, CG 20
33, or CG 20 38; and CG 20 37 if a later edition is used).

i. Primary Coverage: For any claims related to this Agreement, the
AGENCY’s insurance coverage shall be primary insurance as
respects VCTC, its officers, officials, employees, and volunteers.
Any insurance or self-insurance maintained by VCTC, its officers,
officials, employees, or volunteers shall be excess of the
AGENCY’s insurance and shall not contribute with it.

iii. Notice of Cancellation: Each insurance policy required above
shall provide that coverage shall not be canceled, except with 30
days’ notice to VCTC.

iv. Waiver of Subrogation: AGENCY hereby grants to VCTC a
waiver of any right to subrogation which any insurer of said
AGENCY may acquire against the VCTC by virtue of the payment
of any loss under such insurance. AGENCY agrees to obtain any
endorsement that may be necessary to affect this waiver of
subrogation, but this provision applies regardless of whether or not
the VCTC has received a waiver of subrogation endorsement from
the insurer.

v. Self-lnsured Retentions: Self-insured retentions must be declared
to and approved by VCTC. VCTC may require AGENCY to purchase
coverage with a lower retention or provide proof of ability to pay
losses and related investigations, claim administration, and
defense expenses within the retention. Further, if the AGENCY’s
insurance policy includes a self-insured retention that must be paid
by a named insured as a precondition of the insurer’s liability, or
which has the effect of providing that payments of the self-insured
retention by others, including additional insureds or insurers do not
serve to satisfy the self-insured retention, such provisions must be
modified by special endorsement so as to not apply to the additional
insured coverage required by this agreement so as to not prevent
any of the parties to this agreement from satisfying or paying the
self-insured retention required to be paid as a precondition to the
insurer’s liability.

vi. Acceptability of Insurers: Insurance is to be placed with insurers
with a current A.M. Best’s rating of no less than A:VII, unless
otherwise acceptable to VCTC.

c. Verification of Coverage: AGENCY shall furnish VCTC with original
certificates and amendatory endorsements or copies of the applicable
policy language effecting coverage required by this clause. All certificates
and endorsements are to be received and approved by VCTC before work
commences. However, failure to obtain the required documents prior to the
work beginning shall not waive AGENCY’s obligation to provide them. In
the event a claim is filed against VCTC as a result of AGENCY’s actions,
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3.

AGENCY shall provide VCTC a copy of AGENCY’s insurance policies upon
request.

d. Subcontractor: AGENCY shall require and verify that all subcontractors
working on Projects maintain insurance meeting all requirements stated
herein, and AGENCY shall ensure that VCTC is an additional insured on
insurance required from subcontractors. For CGL coverage,
subcontractors shall provide coverage with a form at least as broad as CG
20 38 and CG 20 40.

Termination: AGENCY may terminate this Agreement upon written notice to VCTC
if Grant Funds are canceled or otherwise unavailable for the Projects. AGENCY
may terminate this Agreement for cause after giving written notice to VCTC of
VCTC's default under this Agreement at least thirty (30) calendar days before the
termination is to be effective. VCTC may cure the default within thirty (30) calendar
days after receipt of the AGENCY's written notice. If the default cannot be
reasonably cured within that time period, VCTC shall have one hundred eighty
(180) days to cure provided that VCTC has commenced the cure within the thirty
(30) days , has diligently continued to pursue that cure, and completes the cure
within one hundred eighty (180) calendar days after receipt of the notice. The
AGENCY may not terminate this Agreement if VCTC cures the default in
accordance with this Section 3. If the VCTC does not cure the default and
AGENCY terminates this Agreement, AGENCY shall return any funds that are
unused as of the date of the termination and that are not necessary for payment
for services provided prior to the termination date.

VCTC may terminate this Agreement upon written notice to AGENCY if Grant
Funds are canceled or otherwise unavailable to the Projects. VCTC may terminate
this Agreement for cause after giving written notice to AGENCY of AGENCY's
default under this Agreement at least thirty (30) calendar days before the
termination is to be effective. AGENCY may cure the default within thirty (30)
calendar days after receipt of VCTC’S written notice. If the default cannot be
reasonably cured within that time period, AGENCY shall have one hundred eighty
(180) days to cure provided that AGENCY has commenced the cure within the
thirty (30) days , has diligently continued to pursue that cure, and completes the
cure within one hundred eighty (180) calendar days after receipt of the notice.
VCTC may not terminate this Agreement if AGENCY cures the default in
accordance with this Section 3. If the AGENCY does not cure the default and
VCTC terminates this Agreement, the AGENCY may expend Grant Funds to pay
contractors for Projects work satisfactorily completed through the last working day
this Agreement is in effect or committed to be spent by that date.

Neither party shall have any other claim against the other party by reason of an
early termination of this Agreement.

Changes to Agreement: This Agreement may only be amended by written
agreement signed by all parties.

Availability of Grant Funds: The Parties understand and agree that VCTC’s
obligation to allocate funds to the Projects is expressly conditioned on the
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availability of Grant Funds. In the event that the Grant Funds are not allocated to
VCTC or are otherwise canceled, terminated or unavailable, VCTC shall have no
obligation to allocate funds to the Projects. Under no circumstances is VCTC liable
for any costs of the Projects that are in excess of or ineligible for Grant Funds.

6. Notices or Notification: Any notice required to be given in writing under this
Agreement, or other notifications, shall be given to the parties at the following
addresses:

Martin R. Erickson, Executive Director
Ventura County Transportation Commission
751 E. Daily Drive

Camarillo, CA 93010

Clifford G. Finley, Public Works Director
CITY OF THOUSAND OAKS

Public Works Department

2100 Thousand Oaks Blvd

Thousand Oaks, CA 91362

SIGNATURES

(a) Counterparts. This Agreement may be executed in two or more
counterparts, each of which together shall be deemed an original, but all of which together
shall constitute one and the same instrument.

(b) Scanned Signatures. In the event that any signature is delivered by
facsimile transmission or submitted electronically as a scanned image (i.e. files with .pdf,
iff or .jpeg extensions), such signature shall create a valid and binding obligation of the
party executing (or on whose behalf such signature is executed) with the same force and
effect as if such facsimile or scanned signature page were an original thereof.

(c) Digital/Electronic Signatures. This Agreement may be executed through
the use of digital or electronic signatures provided they meet the requirements of the
Electronic Signatures in Global and National Commerce (ESIGN) Act and the California
Uniform Electronic Transactions Act (UETA) and are produced using a City-approved
method. The presence of an electronic signature on this document shall be construed as
the parties’ consent to do business electronically.
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In concurrence and witnhess whereof, this Agreement has been executed by the
parties effective on the date and year first above written.

VENTURA COUNTY
TRANSPORTATION COMMISSION

Cliff Martin R. Erickson
Executive Director

Steven T. Mattas, General Counsel

CITY OF THOUSAND OAKS

David Newman, Mayor
ATTEST:

Laura B. Maguire, City Clerk

APPROVED AS TO ADMINISTRATION:

Andrew P. Powers, City Manager

APPROVED BY DEPARTMENT HEAD:

Clifford G. Finley, Public Works Director

APPROVED AS TO FORM:
Office of the City Attorney

Tracy Friedl, Assistant City Attorney
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EXHIBIT A
Scope of Work

Project

Program

Description

EV Charging
Infrastructure

ZETCP

This project will fund the design and construction costs of Electric Vehicle
(EV) Charging Infrastructure project including the installation of a battery
backup microgrid system, EV pedestal chargers, EV pantograph chargers,
and all incidental work and electrical upgrades required for a fully working
and operational EV charging system.

EV Support

ZETCP

This project will fund the support systems for a Battery Electric Bus (BEB)
public transit fleet. The project will include the identification and procurement
of tools, equipment, and software that may include but is not limited to;
mobile battery EV chargers, charge management systems, BEB-specific
safety equipment, and BEB-specific tools, and all incidental equipment
necessary for BEB maintenance and testing.

Farebox
Replacement

TIRCP

This project will fund the procurement of farebox infrastructure and
installation for Thousand Oaks Transit vehicles. The project includes both
the procurement and installation of new farebox equipment to replace
existing equipment on existing TOT vehicles and the procurement of new
farebox equipment on new TOT vehicle purchases.
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EXHIBIT B

BUDGET ACT OF 2023

SB 125 FORMULA-BASED
TRANSIT AND INTERCITY RAIL
CAPITAL PROGRAM &

ZERO EMISSION TRANSIT
CAPITAL PROGRAM

FINAL GUIDELINES

SEPTEMBER 29, 2023

N CaleTa

—— il

CALIFORNIA STATE TRANSPORTATION AGENCY
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SB125 FINAL GUIDELINES - FORMULAIC FUNDING
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1 Authority and Purpose

The Transit and Intercity Rail Capital Program (TIRCP) was created by Senate Bill (3B) 862 [Chapter 36,
Statutes of 2014) and modified by 58 9 (Chapter 710, Statutes of 2015), to provide grants from the
Greenhouse Gas Reduction Fund (GGRF) to fund transformative capital improvements that will modernize
California’s intercity, commuter, and wrban rail systems, and bus and ferry transit systems, to significantly
reduce emissions of greenhouse gases, vehicle miles traveled, and congestion. The legislation of these bills
is codified in Sections 75220 through 75225 of the Public Resources Code [FRC). Assembly Bill [AB) 398
{Chapter 135, Statutes of 2017) extended the Cap-and-Trade Program that supports the TIRCP from 2020
through 2030. 5B 1 (Chapter 5, Statutes of 2017) continues to provide a historic funding increase for
transportation with funds directed to the TIRCP from the Public Transportation Account [FTA).

AR 102 (Chapter 38, Statutes of 2023) and 5B 125 [Chapter 54, Statutes of 2023) amended the Budget Act of
2023 to approprizte 54,000,000 000 of General Fund to the TIRCP over the next two fiscal years as well as
55910, 000,000 of GGRF funding and 51%0,000,000 of PTA funding over the next four fiscal years to establish
the Zero-Emission Transit Capital Program (ZETCP). These guidelines are specifically developed to facilitate
thie award of these funds to projects in an expeditious manner.

These guidelines include elements of the policy, standards, criteria, and procedures for the
development, adeption, evaluation and administration of the TIRCP last updated for Cycle & {which
delivered its last tranche of funding for project awards in July 2023) but are unigue to this particular
cycle of TIRCP funding. In allowing the funds covered by these guidelines to be available for operating
costs, the guidelines are also required to be aligned with the legislative intent described in subdivision
{d) of Section 75226 of, and subdivision (f] of Section 75260, of the Public Rescurces Code. They will be
further informed by input received through workshops, public comments and written responses to be
receved by September 14, 2023,

5B 125 provided additional direction with regards to the funding appropriated in the Budget Act of
2023. It created specific categories for funding as follows:

A) 53,995,000,000 over the next two fiscal years shall be distributed pursuant to a population-based
formula to regional transportation planning agencies ([RTPA) as defined in Section 7 of these
guidelines. The bill authorizes RTPAS to use the moneys for high-priority transit capital projects
consistent with the uses allowed in Cycle & of the TIRCP, which includes existing projects seeking to
rmaintain or obtain federal or local funding commitments, project development for major projects
that are seeking to enter or have already entered project development with federal partners, or for
new TIRCP projects. As im Cycle &, all capital projects must both increase ridership and reduce
greenhouse gas emissions, in common with traditional TIRCP project requirements. The funding
may also be used to fund transit operating expenses that prevent service cuts and increase ridership
for operators within the RTPAs jurisdiction, subject to compliance with requirements and further
detail described in Section 6 of these guidelines.

B} 51,100,000,000 over the next four fizcal years shall be for the establishment of the Zerc-Emission
Transit Capital Program (ZETCP) and requires funds under the program to be allocated to RTPAs
pursuant to a population-bazed formula and another formula based on transit operator revenues
within the jurisdiction of these RTPAs, as specified [the formula described is consistent with the
current State Transit Assistance formula). The bill authorizes RTPAs to use the moneys for zero-
emission transit equipment, including, but not limited to, zero-emission vehices and refusling
infrastructure and, subject to compliance with reguirements described in Section & of these
guidelines, to use those moneys to fund transit operating expenditures that prevent service
reduction or elimination in order to maintain or increase ridership.

NOTE: Cycle 7 of TIRCP, funded with the regular GGRF and 5B1 sources, is expected to be delayed
approximately two months from its regular calendar, with a call for projects around December 1, 2023 and
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applications due around March 1, 2024. The proposed timeline reflects eligible applicant feedback and will
allow applicants to incorporate the regional choices made under 5B 125 when determining what to submit
to the competitive TIRCP cycle. Based on this timeline, the Program of Projects would be announced
around June 1, 2024,

2 Objectives

The TIRCP was created to fund transformative capital improvements that modemize California’s
imtercity rail, bus (including feeder buses to intercity rail services, as well as vanpool and micro
transit services that are eligible to report as public transit to the Federal Transit Administration),
ferry, and rail transit systems (collectively referred to as transit senvices or systems inclusive of
all aforementioned modes unless otherwise specified) to achieve all of the following policy
objectives, as codified in Section 75220(a) of the PRC:

1. Reduce emissions of greenhouse gases

2. Expand and improve transit service to increase ridership

3. Integrate the rail service of the state’s various rail operations, including integration with the
high-speed rail system

4. Improve transitsafety

Additionally, Section 75221(c) of the PRC codifies a programmatic goal to provide at least 25 percent
of available funding to projects that provide a direct, meaningful, and assured benefit to
disadvantaged communities, consistent with the objectives of 5B 535. AB 1550 provides further
reguirements related to ensuring investments meet the needs of priority populations, a term used
to cover disadvantaged communities, low-income communities and low-income households.
Imvestments made by TIRCP are expected to collectively meet or exceed the requirements in AB
1550. Each RTPA will need to provide information related to its projects sufficient to detarmine

the nature of priority population benefits; however, there iIs no minimum requirement that

each project or RTPA nesds to meet for the projects submitted.

Taken as a whole, the increases in transit system ridership, as well as the reduction in vehice miles
traveled, congestion and greenhouse gas emissions, will help deliver a healthier and safer
transportation system. Investments are expected to position the state to lead in the deployment of
cutting edge and zero emission technologies, test innovative strategies and new approaches to
reducing transportation-related fatalities, provide important new capacity in cormidors that support
growth in jobs and housing, and to expand multimodal transportation access and options for all
Californians across all regions of the state.

Further, as outlined in 5B 125, which amended the Budget Act of 2023, it is the intent of the
Legislature to:

(1) provide one-time multiyear bridge funding for transit operators to address operational costs
urtil long-term transit sustainability solutions are identified

(2) assist transit operators in preventing service cuts and increasing ridership
(3) pricritize the availzbility of transit for riders who are transit dependent
{4) pricritize transit agencies representing a significant percentage of the region's ridership

To that end, 5B 125 specifies that the moneys appropriated in the Budget Act of 2023 may be usad
for high-pricrity transit capital projects within the project eligibility categories allowed under TIRCP
in Cycle &, and also for transit operating expenses for gperators within the RTPAS jurisdiction.
Further detail on the definition of transit operator is included in Section 3.
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3 Eligible Recipients and Funding Distribution

The first year of funding for TIRCP and the ZETCP is already available for distribution once required
materials are submitted and must be fully encumbered or expended and liquidated by CalSTA by June 30,
2028. FY23-24 funds for TIRCP and the ZETCPF must be disbursed to RTPAs by this deadline. Once received
by the RTPA there is no deadline for the expenditure of funds.

TIRCP funding will be allocated in both FY23-24 and FY24-25 to RTPAs according to a population-based
formula after each recipient first receives 5300,000 of base funding.

The 5410 million of first year ZETCP funding (from both PTA and GGRF sources), as well as the 5230 million
for each of the succeeding three years (from GGRF only), will be allocated to RTPAs pursuant to a

population-based formula and another formula based on transit operator revenues within the jurisdiction
of these RTPAs. This formula matches the approach used to calculate State Transit Assistance distribution.

Eligible recipients of funding are the RTPAs, as defined in Section 13987()) of the Government Code. The
current eligible recipients based on that definition and initial fund estimates by expected redpient are as
Tollows:

3 F

Yeaurs 2-4 ZETOP Grand Total
[per yr, 100% (BecsDa{Ena])
GERF)

$23 566,955

M=tropolitan 23E3,068,657
Transportation
Commission
Alpire County 5360641 360,754 46,740 53,781 4738, 718 429,000
Transportation
Commission
Amador Cuunt,' SL.338.463 2,341 606 5218138 512 381 45,253,373 552,534
Transportation
Commission
Butte County 210,482,343 510,514,269 $1,113.1%8 SEX4, 434 $23,989,331 £239,893
Assodation of
GOvErnmiEnts
Chilaraeras CDII.IHI:III 21376611 %2,382,350 SFIE 332 5133811 15,796,536 157988
Local
Transportation
Commission
Coluza County Local | 51,402,047 41,404,830 4115173 465,842 43,176,956 431 766
Transportation
Commission
Ci=l Horte Euun‘t'f' 21,673,304 %1,678,574 %145 752 524,007 453,756,247 537562
Local
Transportation
Commission
El Duerado l:I:II.ITI.',' 22,083,237 5,108,041 2974781 5345,145% $20,201,119 S20E,011
Local
Transportation
Commission
Tanoe Resional 53,733,283 43,767,002 1396316 5334595 413,171,518 4131, 118
Flanning Arency
Fresno Cuun't'f' 231,405,113 £91,.53%,149 25,245 083 53,303,573 £119,707,058 1,197,071
Council of
GOvErnmiEnts
Ek=nn CI:II.ITtTLI:II:uI 17522 1,756,991 2154591 585,772 3,524,337 535,243
Transportation
Commission
Humaoict County 57,130,306 47,148,133 SE77,047 5452, 531 216,452,999 T164 326
Assodation of
Governmenis

2385,040, 188 3148 578,518 31,172,688,081 43,000,000
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rr'P-:'iuICl:ll."ﬁ.'ll 559,362,644 %9,383,325 51,027,524 S37TE 445 524,304 542 2L 08T
Transportation
CoMmimizzion

nya Cou 'ML'FL-D-HI %1,295,080 51,264,304 595,284 5599,65¢ 52,785,952 S2TERD
Transportation
Commizsion

Eern Coundl of 546,278,657 546,354,777 55,090,574 52,833,472 510,224 857 21,062,249
SOVETTIMEntS

{ings l:-:-J":L'r’ £7,982,701 8,002,052 SEITATS 5454025 S48, 204 049 SAE2.040
Azzsocimtion of
SOvETnmEnts

Laks -'.'I:H.Ir'.'|l_.'l:i|.'§.' £3,706,340 $3,719, 041 5370,953 5207 554 SE.41%.293 24413
Codandl of
SOvETnmEnts

Lassen Courty Local 51,825,537 %1,833,800 513,103 592,645 54,15 538 S4L.087
Transportation
CoMmimizzion

Loz Angeles County 458,530,503 499,505,477 5115,454 973 567,033,763 54,345.1%6,330 23,000,000
Matropolitan
Transportation
Authanity

hiaders County $B8,234,231 $8,274,34% GE30,E25 S477.252 $18.811 248 ZiEs8.113
Locs
Transportation
Commizsion

Maripoza County 31,161,356 51,163,371 551,755 531,457 52,971,136 529,713
Locs
Transportation
Commizsion

Mandodno Coundl | 34,842,229 24,875,713 5303,255 5223432 511 053,515 5110635
of Gosernmesnts

Warzed County 14,665,424 $14,709, 704 51,338,919 SET4,913 533337393 2333578
Ascodmtion of
SovarnTmants

Modec County $739,160 740,265 545,336 527,676 51,611,754 529,000
Lo
Transportation
Commizsion

Maono D:hunhy Lol £876,128 £577,834 5171 529 586,275 52,014 437 523,000
Transportation
Commizsion

Transpartation 322,715,429 522,273,720 52,573,622 51,668,231 532,473,203 5324738

AEancy for

Monteney County

Nevads County 49,816,406 45,429,324 5934,998 5311083 £12,333 36E 5123 33§
Locs
Transportation
Commizsion

i

-:irnn;: CI:II."IT.'ll 160,108, %25 160,942 032 522,473,758 512 B07 347 5350915 076 53,805,161
Transportation
Authority

Flacer County 216,396,535 15,357,478 51,500,008 51,063,257 537,651,991 33T7E3M0
Transportation
Flanning Azency

Flumas Cnur:'r 51,297,263 %1,295,680 5114453 564,211 52,824 038 S2E 340
Locy
Transportation
Commission

Riwers -:n:{nur'ql $123,382 700 $173,653 458 514,838 790 5E,348, 309 S286,5%9,383 52,855 %54
Transportation
Commission

Sacramento &rea 5100,321 534 100,374,357 513,507.012 57,50d, 458 5238 307,702 52.382077
Coundl of
SOVETTIMERtS

Coundl of San 53,605,072 53,647,427 5348, 002 5159221 58,160,154 SEL502
Benito County
SOVETTIMERtS

Sani Bemardno 110,236,745 5111 833,328 513,264,332 577775530 5295.131.238 32331512
County
Transportation
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Authanty

San Diego AR 242 B17 548,333,791 56,184 044 53,467, 41% 5113 179 B9G 54,131 799
Azcocation of
SOvErmmEnts

an Zi-eEu %11B8,934%,243 %11B,814,323 517,283,253 59,683,352 5223551, 604 52835316
Matropakitan
Transit System

Zanm Jnlll:|l. i Counc 439,533,609 £40,033,652 55,034,810 52,822 723 593,471271 3534713
of Gowernments

S Luis Gbi@ 514 4B£ E35 $14,922 453 51,965,547 SRE0, 477 533,200,070 5332301
Area Cound| of
Sovermments

Sania Barbars $22,796,554 $22,893,795 52,518,400 51,638,030 533,475,278 2334733
County Assocation
of Gowernments
|SBCAG)

Sanin I'_I'l.ll:Dl.Ir'.'ll £13, 771,188 £13,509,201 52,545,958 51,488,567 534, 85,080 5345 581
Transportation
Commissicn

Shasta Regicra $9,423,351 $9,44E,427 5953, 345 5597225 521 934 813 FICET]
Transportation
Amency

5 -en'n{ul.r'.'ll Lioca 463,123 463,953 517,333 59,835 5573812 523,000
Transportation
Comimission

5 :-:'rycuu Eﬂl.'ul.'lr £2,519,009 42,520,601 5235,081 5134108 59,675, 534 236,770
Loca:
Transportation
Comimizzion

Stanisisus Coundl 52B,068, 044 328,138,155 53,087,849 51,704,153 564356526 56843 553
of Governments

Tehama EDJH‘I‘F £3,387.458 43,393,758 5347,323 5154240 58,119,139 58117
Transportation
Comimizzion

Trinity County 51,108,747 51,111 751 SHE, 67 548,762 £2,473,791 527,000
Transportation
Commissicn

Tulare County £24,309,303 524,366,115 52,748,055 51,344 %92 536,044 253 o [
Azcocation of
Sovernmeants

Tuolumine EDJ‘ul‘r’ 53,054,240 53,104,265 5256963 5185362 56,551 148 565,511
Transportation
Coumnl

Wentuma EDJITI.‘lr £42 425,723 242 336,157 55,068, 552 52,842 453 59E, 980 328 2583,503
Transportation
Commissicn

Funding distributions will be onfy made to the above recipients, utilizing fund transfer instructions
confirmed with Cal5STA by the RTPA prior to transfer, which may in turn make funding available to public
agencies in their jurisdiction. RTFAs have the discretion to suballocate or distribute funds within their
region based on local needs, existing procedures, policies or priorities, as long as required 5B 125 program
reguiremsants and goals are met, including addressing how operating needs are expected to be met with
5B 125 and/or other resources.

For TIRCP and ZETCP capital projects, the RTPAs may distribute funding to public agencies eligible to
receive TIRCP capital funding, including joint powers agencies, that operate or hawve planning responsibility
for existing or planned regularly scheduled intercity or commuter passenger rail service (and associated
feeder bus service to intercity rail services), urban rail transit service, or bus or ferry transit service
{imcluding commuter bus, vanpool, and micre transit services). Public agencies include lecal municipalities
that operate transit service, construction authorities, transportation authorities, and other similar public
entities created by statute. Please note that within such capital projects, with the exception of projects
that are in the federal pipeline for major projects project development, the projects funded must result in
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construction being completed, as is required under traditional TIRCP funding.

For any spending on transit operations to prevent service reduction or elimination in order to maintain or
increase ridership, or to otherwise increase ridership, the RTPAs may distribute funding to transit
operators in their jurisdiction that are eligible to receive State Transit Assistance (STA) funding through
Section 99314 at the time of distribution by the RTPA. Please note that preventing service reduction and
elimination incudes the broad variety of expenses required to provide service, incuding those related to
ensuring safety and state of good repair of the vehicles and infrastructure.

RTPAs may also be the sponsor of capital and operating projects and may partner on projects with the
agencies eligible to receive funding (such as doing a planning effort tied to making the underlying project
more beneficial in a regional context upon implementation).

RTPAs must deposit funds into one or more dedicated bank accounts or custody accounts. Permitted
investments include bank demand deposits consistent with California government code, government
money market funds, U.5. Treasuries, U.5. Agency securities, California Local Agency Investment Fund
{LAIF), and AAA public agency pools, to the extent permitted by RTPA policy and state statute. Ifa
separate account is not possible, the agency may show documents of a line item or subaccount dedicated
1o 5B 125 funds. Funds will be disbursed separately from each fund source supporting 5B 125 (General
Fund for TIRCP; PTA and GGRF for ZETCP) and identified as such when disbursed. RTPAs are responsible
for tracking the receipt and utilization of these funds separately, and recording interest eamned |or other
investment income earned) on each fund source separately. The interest or investment 2armings must
also be spent on approved eligible projects within each program and will be accounted for when an
agency submits its required Annual Report, as described in Section 9. When the recipient agency submits
its Annual Report, they are required to submit a copy of their most recent bank statement. The additional
spending made possible by interest or investment earnings shall be approved through submitting an
Updated Program Allocation Request to CalSTA, which will approve such spending based on review of
project eligibility.

RTPAs, transit operators and other public agencies expending 58 125 formula funding assume
responsibility and accountability for the use and expenditure of allocated funds in accordance with these
guidelines and applicable statutes. These agencies must also comply with all relevant federal and state
laws, regulations, policies, and procedures.

4 Schedule

CalSTA Publishes 2023 58 125 Guidelines September 29, 2023

Optional, time-limited, focused virtual meetings for agencies to
discuss and clarify program requirements (will be scheduled by October 16-December 8, 2023

request)*

Initial Allocation Package Submittal Due December 31, 2023
Regionally Compiled Transit Operator Data Due December 31, 2023
Requested Funding Will be Allocated No Later Than April 30, 2024
*Comments and requests for meetings can be submitted to:
SB125transit@calsta.ca.gav
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5 Eligible Projects
TIRCP Funding [53.995 billion)

In order to be eligible for TIRCP capital project funding under this program, a capital project must demonstrate
that it will achieve a reduction in greenhouse gas emissions using the relevant sections of the ZETCP
Quantification Methodology. It must also demonstrate an increase in ridership.

As codified in Section 75221(a) of the PRC, projects eligible for funding under the program include, but are
not limited to, the following:

1. Rail capital prejects, including intercity rail, commuter rail, light rail, and other fized guideway
projects. Additionally, the acquisition of rail cars and locomotives, and the facilities to supportthem,
that expand, enhance, and/or improve existing rail systems and connectivity to existing and future
transit systems, including the high-speed rail system.

2. Intercity, commuter, and urban rail projects that increasze service levels, improve reliability, or
decrease travel timas, infrastructure access payments to host railreads in lieu of capital investments,
efforts to improve existing rail service effectiveness with a focus on improved operating agreements,
schedules, and minor capital imvestments that are expected to gensrate increased ridership, as well
as larger scale projects designed to achieve significantly larger benefits.

3. Rail, bus, and ferry integration implementation, incuding:

a. integrated ticketing and scheduling systems and related softwarehardware capital
investments (including, but not limited to, integration with bus or ferry operators and
the use of contactless payment and General Transit Feed Specification (GTFS)
implementation through Cal-ITF)

b. projects enabling or enhancing shared-use corriders (both multi-cperator passenger only
corridors as well as passenger-freight corridors)

. related planning efforts focused on, but not limited te, delivery of integrated service not
requiring major capital investment, such as transit route and schedule integration [or
coordination)

d. other multimedal and service integrationinitiatives, including active transportation and other
access investments which increase transit and rail ridership and reduce greenhouse gas
emissions

4. Bus rapid transit and otherbus and ferry transit investments {including autonomous fixed
guideway, vanpool, and miootransk services operated as public transit and first-/last-mile
solutions), and to increase ridership and reduce greenhouse gas emissions. This includes large
scale deployment of zero emission vehicles and the technologies to support them, and capital
investments as a component implementing transit effectiveness studies that will contribute to
restructured and enhancedservice.

Grade separations and grade crossing improvements on passenger rail comidors or related to transit
projects are eligible, as they are under the discretionary TIRCP. In addition to providing safety benefits,
these projects often provide certain roadway based (and sometimes rail related) greenhouse gas emission
reductions and & small increase in ridership {tied to reductions in train delays and cancellations tied to
incidents at the crossing, and sometimeas spead increasas that occur after crossings are improved or
eliminated). In some cases, ridership increases from such projects are more significant if they are necessary
to increase traim frequency.

Projects related to mitigating the impacts on freight rail services that are caused by growth in passenger rail
may also be eligible for TIRCP funding even if they are not directly on the passenger rail corridor.

Projects that link housing with key destinations and that improve accessibility to economic opportunities
are also eligible for TIRCP funding.

Demonstration projects that are smaller-scale efforts with great potential to be expanded are eligible for
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funding.

Projects may include new approaches te attracting increased ridership such as smart phone mobile
ticketing, contactless payment, or other software and hardware solutions to reduce ticketing transaction
costs, or a test of a concept related to integrated ticketing, as well as intercity rail/transit effectiveness or
operational planning as a component of the capital investments in improved, expanded and/or restructured
service designed to cost-effectively increase ridership. Research, development, and testing of emerging
technologies are eligible compenents. Clean fleet, facility and network improvement projects may also
request funding for Zero Emission Mobility Programs, im lieu of Zero Emission Vehicle purchase, in
compliance with Innovative Clean Transit Regulation Section 2023.5.

Many TIRCP applicants have met the requirements for reducing greenhouse gas emissions and increasing
ridership through combining related capital investments that may individually address only one or the other
benefit. Many TIRCP applicants hawe also augmented their chozen capital projects with key network
integration planning studies that consider how te enhance the benefits of their projects (in connecting to
other transit and rail systems), or planning efforts that consider a later phase of capital investment and the
benefits it will bring to the current proposed project when constructed at a later date.

Agencies may apply to TIRCF Cycle 7 or later for projects that use 3B 125 resources for new projects, either
to complete project funding or to expand project scope; 5B 125 funding will be counted as matching funds
in future TIRCF discretionary grant applications. Additional guidance will be provided in the TIRCP Cycle 7
guidelines.

Additionally, RTPAs may suballocate funds to agencies in their jurisdiction so agencies may use this funding
to support projects that have previously received a TIRCP award and require an additional infusion of
resources to deliver the original scope. RTPAs may also allocate funding to any project awarded funds in
Cycle & that pledged to use futwre TIRCP formula funds as match, in accordance with the direction provided
in the Cycle & guidelines. RTPAs may assume that any funding from these 5B 125 resources will help obtain
or maintain funds from federal, state and local sources already committed to the projects, and document
this benefit for their own projects, and require such documentation of benefits from project sponsors for
other projects, in their Allocation Package submissions. Agencies shall state which project is seeking
additional funds, identifying the Cycle 1 through & project, and whether the funding is needed for the full
project scope or for a subcomponent.

RTPAs may suballocate funds to agencies in their jurisdiction so agencies may also use this funding for
project development activities, similar to the “Major Projects Project Development Reserve” that was
established in the Cyde & guidelines, including use of additional funding for projects that received funding
for such projects in the Cycle 6 awards. While projects and programs of projects do not need to be ready for
construction, agencies should identify how their project or program of projects will be eligible to apply for
TIRCP constructicn funding in the future and what specific federal, state and other funding programs they
are planning to utilize for construction funding. As in Cycle 6, such projects must either be pursuing Capital
Investment Srant funding through the Federal Transit Administration (FTA) or be parht of the pursuit of
Federal Railroad Administration funding through the Corridor |dentification Program. Projects not pursuing
federal funds for construction from FTA or planning to pursue FRA capital funding for construction through
one of the Bipartizan Infrasbructure Law programs are not eligible. Agencies may apply to TIRCF Cycle 7 or
later for projects that use 5B 125 resources for project development; 5B 125 funding will be counted as
matching funds im future TIRCF discretionary grant applications.

RTPAs that are themselves the capital project sponsor may also utilize funds for their own projects.

RTPAs are also authorized to use TIRCF moneys, subject to compliance with requirements
described in Section & of these guidelines, to fund transit operating expenses within its jurisdiction
that prevent service cuts and increase ridership, including those related to ensuring safety and
state of good repair of the vehicles and infrastructure necessary to operate service, as well as
those that pay for free and reduced fare programs. Planning expenses related to implementation
of ridership recovery and retention strategies are also eligible as operating projects, whether at the
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RTPA or 5TA-eligible transit operator level. RTPAs that are themselves the operator of transit
services may also utilize funds for their own ocperations. Service planning necessary to experiment
with, demonstrate or implement significant service modifications may be funded az an operating
expenditure at either the RTPA or transit operator level.

ZETCP Funding [$1.1 billion)

Pursuant to 58 125, zero-emission transit eguipment, transit facility and network improvement
projects such as those that support replacing aging vehicle fleets with Zero-Emission Vehicles
{ZEWs), and associated fueling or charging infrastructure or facility meodifications, are eligible
projects for the Zero-Emission Transit Capital Program (ZETCP). ZEVs include heavy- and light-rail
wvehicles, buses, and other ZEVs used for transit service. Clean fleet, facility and network
improvement projects may also reguest funding for Zerg Emission Mobility Programs, in lieu of
Zero Emission Vehicle purchase, in compliance with Innovative Clean Transit Regulation Section
20235,

GGRF funds used on these projects (53.7% of the first year and 100% of years 2-4) will require
submission of information described in the ZETCPF Quantification Methodology, as expending GGRF
funds requires benefits reporting. They alse reguire compliance with the CARB Funding Guidelines
applicable to all GGRF funding, including semi-annual bensfits reporting and identification of
benefits to pricrity populations.

ZETCP funding may also be used for transit operations expenditures that prevent service reduction or
elimination in erder to maintain or increase transit ridership, in accordance with the provisions described in
Section & of these guidelines, including those related to ensuring safety and state of good repair of the
wiehicles and infrastructure necessary to operate service, as well as those that pay for free and reduced fare
programis. Planning efforts necessary to implement one or more of the Innovative Clean Transit Plan efforts
within the region, and planning expenses related to implementation of ridership recovery and retention
strategies, may be programmed as an operating expense out of the PTA portion of funds disbursed to each
RTPA, but must be requestad in an Allocation Package submission covering the FY23-24 funding year.

A maximum of 1% of total multi-year 38 125 funding, or 35 million, whichever is lower, may be
programmed by the RTPA for RTPA administration of 5B 125 funding acress both the TIRCP and ZETCP, and
for planning expenses related to preparing and implementing the initizl short-term financial plan, updates
to the short-term financial plan, and the long-term financial plan, including planning expenses related to
implementation of ridership recovery and retention strategies. If less than 525,000 would be available
under this formula, a maximum of 525,000 shall be available to such RTPAs for RTPA administration and
planning expenses. As the RTPAs are tasked with developing the regional long-term financial plan for their
Jurisdictions, there is no requirement to program and suballocate funds to transit operators for this
purpose, although they may do 5o at their discretion. The RTPAs can procure professional services or use
their own staff to gather the reports, data and relevant information needed to develop the regional long-
term financial plan reguired by 5B 125. This reguest must be made in the Allocation Package submissions
covering FY 23-24 funding from the ZETCP due on December 31, 2023, as an operating project associated
with the RTPA, as most funding will be drawn from the Public Transportation Account ressurces only
available in that year. f included in the December 31, 2023 submizsion, funds may be applied to expenzes
incurred at any point in the RTPAs FY23-24 fiscal year, including those incurred prior to receipt of funding,
subject to RTPA policies that allow such reimbursement. Very small RTPAs may be directed by Cal5TA to
program the balance of funding from 1% year General Fund resources avzilable under TIRCP if there are
insufficient PTA funds available to meet their requested administrative funding amount. Small RTPAs are
encouraged to combine planning efforts if feasible. Should RTPAs be part of project-specific project
management, resources required for those efforts are to be separately identified as part of the funding
reguested for each project, as appropriate.
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6 Requirements for Funding Allocations

Each RTPA seeking allocation of funding shall complete an Initial Allocation Package by December 31,
2023, Allocation Packages are encouraged to describe the full four-year plan for use of formulaic funds if
already known, understanding that each year's funds are subject to appropriation in the respective
budget year. However, Allocation Packages are expected to be updated for future years should there be
any change in funding availability or projects selected for funding distribution. Allocation packages will
be treated in accordance with Public Records Act requirements and certain information, subject to those
requirements, may be publicly disclosed.

Each Allocation Package shall include, as applicable, the following:

A. A signed cover letter, with signature authorizing and approving the request by the eligible RTPA.
This cover letter should also confirm that the RTPA developed the plan in consultation and
coordination with its transit operators.

B. An Allocation Package MNarrative Explanation, covering most of the requirements for the regional
short-term financial plan for immediate service retention required by statue. This narrative
explanation is required by December 31, 2023, unless the RTPA declares that none of the 5TA-
eligible transit operators eligible to receive funding within their jurisdiction will have am operational
funding need for 5B 125 or additional discretionary or nonformula state funding between the 2023-
24 fizcal year and the 2026-27 fiscal year, inclusive. It also must declare that it will not use the 5B
125 funding as operating funding for any of its 5TA-eligible transit operators (or its own transit
operations, when the RTPA also operates transit service]. Such declarations may take the place of
the narrative explanation, if applicable. Even if such declarations are made, the regional Allocation
Package Marrative Explanation will still be a required submission by December 31, 2024 in order to
receive a timely allocation of FY24-25 funding from 5B 125 sources.

The Allocation Package Namative Explanation shall include the following:

i. An explanation of what funding and service actions are being taken within the
region that utilize resources other than 58125 funding. This explanation
incorporates the requirement to provide o demonstration of how the region will
oddress any operational deficit, using all awailable funds, through the 202526 fiscal
yvear, based on g 2022 service baseline. Each plan shall provide narrative and data
describing the funding approach that addresses expected operational deficits of
existing 3TA-eligible transit operators through the 2025-26 fiscal year across all the
region’s 5TA-eligible transit operators, including strategies to use all available local,
state, and federal funds to address such deficits, and the impacts such strategies
may have on any capital projects. This section shall focus on the approaches the
region is taking and plans to take before the use of 58 125 funds to mitigate
operational deficits, both in calendar year 2023 and in future fiscal years through
the end of FY25-26. When applicable, this should include reference to delay or
elimination of lower priority capital projects to increase funding for operations,
utilizing historically high 5State Transit Assistance funding tied to recent high diesel
fuel prices, the use of federal transit formula funding made higher through the
Infrastructure Investment and Jobs Act (IJA) for preventative maintenance
expenditures within the operating budget, or the use of higher Local Transportation
Fund revenues tied to healthy sales and use tax receipts in certain counties. In some
cases, strategies involving the use of non-58 125 funds to increass transit operator
funding may allow 5B 125 funds to target capital needs. If utilized, such strategies
shiould be described in this section. To the extent that such deficits cannot be fully
addressed with available funds and actions, service impacts relative to the
December 31, 2022 service baseline shall be described. This section shall be
onalyzed and reviewed for completeness. It is understood to be g summary of major
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actions taken and planned to be token goross the region based on RTPA and/or
transit operator decision-making.

A description and justification of the RTPA strategy to use 58 125 funding to
construct capital projects and fund operating expenses that lead to improved
outcomes in its jurisdiction. This section shall describe the region’'s overall strategy
for choosing to spend the expected 5B 125 funds on the capital projects and
operaticnal expenses described in its Allocation Package. This section addresses the
statutory requirements to provide a justificotion for how the region’s funding is
proposed to be alocoted to capital and operational expenses and provide o
demonstration of how the plan will mitigate service cuts, foare increases, or loyoffs
relative to g 2022 service baseline to achieve short-term financiol sustainability. This
section shall highlight the specific manner in which 5B 125 funding requested for
operations will reduce or eliminate the need for service cuts, fare increases or
layoffs. With recent positive results from efforts designed to increase speed of
transit services, allowing similar levels of service with lower operating costs or more
service with the same operating budget, this section of the Allocation Package
would benefit from describing any such efforts that are proposed for the region and
transit cperators im question. This can include transit-specific infrastructure, stop
consolidation, or other efforts. In addition, this description addresses the statutony
requirement to provide a summary of how the plan will support ridership
improvement strategies that focus on riders, such as coordinating schedules and
egse of payment and improving cleanfiness and safety, to improve the ridership
experience. Since increasing ridership and the associated fare revenues is one
approach to strengthening the financial performance of each region’s transit
operators, this section shall highlight any portion of the capital projects or any
portion of operating funds that are specifically focused on supporting improvement
in ridership. This section should also describe any efforts to integrate fares among
transit agencies in the region or even outside of the region covered by the RTPA.
This section shall be analyzed and reviewed for complefeness.

A detailed breakdown and justification for how the funding is proposed to be
distributed between transit operators and among projects, consistent with the
legislative intent described in SB 125. This section shall include a narrative (and
appropriate data and tables) describing the justification for the funding distribution
to each specific operator and project that is requested. If requesting spending for
transit operations, this section shall address the following tems identified in the
legislative intent language in 38 125:

1. address cperational costs until long-term transit sustainability solutions are
identified

2. assist transit operators in preventing service cuts and increasing ridership
3. prioritize the availability of transit for riders who are transit dependent

4. prioritize transit agencies representing a significant percentage of the
region’s ridership

If requesting funding for both capital projects and transit eperations, the
Justification for the capital project shall include discussion of the high-priority nature
of the capital project and the significance of its completion to the region. In most
cases, existing TIRCP-funded capital projects that are already substantially funded
and in need of additional resowrces for completion are expected to be prioritized
ower beginning new projects. This narrative section should address the approach to
this issue. This section shall be analyzed and reviewed for completeness.
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C.  An Allocation Package Detailed Project Description, reguired of all agencias reguasting an
allecation, regardless of whether they are required to submit a short-term financial plan by the end
of 2023, This detailed project description covers all projects that are recommended by the RTPA for
5B 125 funding. It doss not need to fully utilize all available funds, as this document may be updated
on a rolling basis throughout the pericd covered by 38125 funding as part of an Updated Allocation
Package submission. However, for timely distribution of FY23-24 funds, this portion of the Allocation

Package must be submitted by December 31, 2023, and for timely distribution of FY23-25 funds, by
December 31, 2024.

The detailed project description described above must provide details about how the funding is
proposed to be distributed between transit operators and among projects, both capital and
operations. This section shall be analyzed ond reviewed for project eligibility ond completeness.

Thee list is divided into three sections, covering TIRCP Capital, ZETCP Capital and Operations Funding.
Reguired contents for each are below.

TIRCP Capital

1. If an agency is reguesting allocations for funding for an existing TIRCP project [i.e., 2 project
that has received a previous TIRCP grant, including those involving project development for
major projects), they should identify the title of the project and the TIRCP cycle of award

[cycles 1-8). They should also identify whether the funds will be used for the full project or fora
subcomponent. Each project receiving additional funding shall identify the reason for
additional funds being needed, including cost escalation, additional scope reguirements or
maintaining federal funding commitments. No additional GHSG reduction or increased ridership
benefits are required to request funds for an existing TIRCP project.

2. If an agency is reguesting allocation for funding for new TIRCP-eligible projects, they shall
include for each requested TIRCP capital project:

a. Asummary or fact sheet [one- to two-page) that includes the following elements:
i. Implementing agency or agencies
ii. Projecttitle
ili. Dates for the start and end of each project phaze
iv. Summary of project scope

v. Total project costs, including identification of the amount of funding used for
project management a5 budgeted for the agency or agendies invohved
{inclusive of RTPA project management)

vi. ldentification of the source, type and amount of all funding

b. Adetailed project schedule, including the project’s current status, and the completion
dates of all major delivery milestonss.

. Project Location — provide a map for each of the following:

i. Project location denoting the project site. Provide a KML file for the project
with the transit route/project location represented by lines and stops
represented by points as applicable.

ii. In addition to showing where housing exists, provide information on housing
density and planned/zoned/permitted/etc. housing density. This information
may come from planning documents and,/or zoning code i other approaches
are not readily available.
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ili. Inaddition to illustrating existing employment centers, provide information on
employment density, mix of employment types, and planned future
employment land uses. This infermation may come from planning documents
and/or zoning code if other approaches are not readily available.

iv. Planned and existing active transportation infrastructure {what currently exists,
what is planned, and what would be funded by the project.

d. An explanation of greenhouse gas reducing features of the project such as project
components that improve air guality and reduce greenhouse gas emissions along a
specific comidor, surrounding land use density, housing and employment centers,
transit- oriented development/sustainable communities strategy projects, active
transportation infrastructure and other features, to the extent available. For all
construction projects, agencies are required to submit a copy of the California Air
Resources Board [CARB) Quantification Methodeologies (OMs) and Calculator Tools for
estimating greenhouse gas (GHG) emission reductions and co-benefits identified in
Attachment 2.

e. An explanation of expected ridership benefits of the project when constructed,
including how the project supports better integration of transit services in the region
among modes and providers if applicable.

f. If applicable, an explanation of how some or all of the project is expected to provide
direct, meaningful, and assured benefits to a disadvantaged community, low-income
communities or low-income households as defined by 5B 535 and AB 15%50.

3. If agencies plan to use this funding for only project development activities for a new project,
thiey are required to show how their project or program of projects will be eligible to apply for
TIRCP construction funding in the future. If the project would not be eligible to apply for TIRCP
as a new project, it will not gualify for funding for project development. Agencies shall also
demonstrate that they have entered into, or have applied to enter into, federal project
development processes for at least a portion of the project or program of projects, and that
they expect to receive federal funding in the future once complete with project development.
If the agency expects to be able to leverage state funding to provide the match necessary to
obtain federal planning funds, this should also be identified. The reguired detail for project
development only is as follows:

a. Asummary or fact sheet (one- to two-page) that includes the following elements:
i. Implementing agency or agencies
ii. Project title

ili. Dates for the start and end of each project development phase, as well as the
anticipated date of construction

iv. Summary of owerall project scope for the constructed project, with an
emphasis on project development scope

v. Total project costs for project development, and an estimate of the fully
constructed project cost if available

vi. |dentification of the source, type and amount of all funding for the project
development phase and intended funding for the construction phase

b. Adetailed project schedule for the project development phase, including the project’s
current status, and the completion dates of all major delivery milestones.

c. Description and map designating the project location
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d. An explanation of greenhouse gas reducing features of the project such as project
components that improve air guality and reduce greenhouse gas emissions along a
specific comidor, surrounding land use density, housing and employment centers,
transit- oriented development/sustainable communities strategy projects, active
transportation infrastructure and other features, to the extent available. Mo GHG
emissions reduction guantification is required, but can be acknowledged, if available.

e. An explanation of expected ridership benefits of the project when constructed,
including how the project supports better integration of transit services in the region
among modes and providers if applicable.

f. If applicable, an explanaticn of how some or all of the project is expected to provide
direct, meaningful, and assured benefits to a disadvantaged community, low-income
communities or low-income households as defined by 58 535 and AB 1550,

ZETCP Capital

If an agency is requesting allocation for funding for ZETCP capital projects, they shall include for
each requested ZETCP capital project:

a. Asummary or fact sheet (one- to two-page) that includes the following elements:
i. Implementing agency or agencies
ii. Projecttitle
ili. Dates for the start and end of each project phase
iv. Summary of project scope

v. Total project costs, including identification of the amount of funding used for
proaject management as budgeted for the agency or agencies involved
{inclusive of RTPA project management]

vi. |dentification of the source, type and amount of all funding

b. A detailed project scheduls, including the project’s current status, and the completion
dates of all major delivery milestones.

c. Project Location — provide a map for each of the following, where relevant:

i. Project location denoting the project site. Provide a KML file showing project
location(s) and impacted transit lines.

ii. In addition to showing where housing exists, provide information on housing
denszity and planned/zoned/permitted/etc. housing density. This information
may come from planning documents and/or zoning code if other approaches
are mot readily available.

iii. Inaddition to illustrating existing employment centers, provide information on
employment density, mix of employment types, and planned future
employment land uses. This information may come from planning documents
andfor zoning code if other approaches are not readily available.

. Planned and existing active transportation infrastructure.

d. An explanation of greenhouse gas reducing features of the project. For all construction
projects, agencies are required to submit a3 copy of the Califernia Air Resources Board
[CARB) Quantification Methodologies (OMs) and Calculator Tools for estimating
greenhouse gas (GHG) emission reductions and co-benefits identified in Attachment 2.

e. At the time of the Allecation Package submiszion, applicants are required to submit a job
co-benefit modeling tool, which is based upon a co-bensfit assessment methodology
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developed by CARB. This tool can be found here:
https:/fww2 arb.ca.sov/resources/documents/ coi-misthodologies
f. An explanation of how some or all of the project is expected to provide direct, meaningful,

and assured bensfits to a disadvantaged community, low-income communities or low-
imcome households as defined by 5B 535 and AB 1550, Agencies must evaluate the criteria
detailed by CARE |see Attachment 1) and complete the CARE benefit criteria table in
Attachment 3, to determine whether the project meets criteria for providing direct,
meaningful, and assured bensfits to a disadvantaged community, low-income community,
and/or low- income houssholds and address a community need pursuant the CARB's
Funding Guidelines, and document the manner im which all or part of the project does so. If
an agency plans to engage in additional efforts to consult with disadvantaged or low-
income stakeholders as part of project development, a specific task and budget for the
proposed activities should be included in the project application.

i. Itisa goal of programs using GGRF resources to maximize bensfits to
dizadvantaged communities and low-income communities and households.
Pursuant to the requirements of 38 535, as amended by AB 1550, the overall
California Climate Investments Program funded with Cap-and-Trade auction
proceeds must result in: (1) a minimum of 25% of the available moneys in the GGRF
to projects located within, and benefiting individuals living in, disadvantaged
communities, (2] an additional minimum of 5% to projects that benefit low-income
households or to projects located within, and benefiting individuals living in, low-
income communities located anywhere in the state, and (3) an additional minimum
of 5% either to projects that benefit low-income households that are outside of, but
within a 1/2 mile of, disadvantaged communities, or to projects located within the
boundaries of, and benefiting individuals living in, low-income communities that are
cutside of, but within a 1/2 mile of, disadvantaged communities.

ii. Information on California Climate Investments to Benefit Disadvantaged
Communities with background on 5B 535, AB 1550 and the CalEPA California
Communities Environmental Health Screening Tool 4.0 (CalEnviroScreen), can be

found at: https://calepa.ca.sov/Envlustice/GHG Invest/

g. Ildentification of whether the entire project, or only certain components, address AB
1550 benefits, and identification of the portion of the budzet related to those
components.

h. An explanation of expected ridership benefits of the project when constructed, if amy.
Transit Operations Funding

If am agency is requesting an allocation of funding for transit operations for one or more of the 5TA-
eligible tramsit operators in its jurisdiction, it shall incdude the following information for each
operator covered by its request:

1. Mame of Transit Operator

2. 2022-23 Ridership for the Operator and Operator’s Percent of Region’s Total Ridership
3. Amount of Funding Requested, by source (TIRCP or ZETCP] and Budget Year

4. List of Specific Activities Funded by the Request, quantified where possible:

a. Amount of service being paid for by the additicnal funding expressed in both
revenue service hours and by nature of service retention, restoration or
increase invested in {e.g. preventing a reduction in frequency on ong or more
routes [or systemwide], frequency increases on particular routes or launch of
new routes made possible by the funds). Costs involved in maintaining current
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operations may incdude those necessary for ensuring safety and state of good
repair of the vehicles and infrastructure necessary to operate service and shall
be identified with respect to the current service level they are protecting. In
some regions, a different 5TA-eligible operator may be better able to
implement increased or restored service levels than the original operator. This
flexibility is allowed and should be noted in the project description when
utilized.

b. Identification of cperating expenses invested in increased safety and security
Measures

c. ldentification of operating expenszes that are intended to increase ridership,
including those that fund actions to improve coordination of routes and
schedules

L. ldentification of benefits to transit dependent riders of activities funded by the reguest

. A summary Excel table including the proposed uses of TIRCP and ZETCP funds by fiscal year of
availability, up to the levels presented in Section 3 above. Uses shall be subdivided between funding
for capital projects and funding for operations expenses, with each project and its implementing
agency specifically identified, and each cperator that will receive operations funding also specifically
identified. An Excel template to be used in submitting this required information will be available on
the Cal5TA website within the Subject Area page dedicated to 5B125 Funding. This table should
contain data that matches the information submitted in the Allocation Package Detailed Project
Description. The data table shall indicate the funding year from which funds are encumbered to the
project or operating expense by the RTPA. Actual expenditure of funds may be in that year or a
future year, as neceszary for the project or operation.

E. Agencies must also submit regionally representative transit operator data in coordination with
transit operators providing service within the jurisdiction of the regional transportation planning
agency. Regionally representative cperator data is expected to include all State Transit Assistance-
receiving agencies that are also direct reporters to the National Transit Database (NTD), as well as
any additional agencies that are expected to receive either operating or capital project funding from
the 58 125 funds. Exceptions are noted below. This data collection is aligned with some of the
expected data needs for the Transit Transformation Task Force. For agencies to receive an
allocation of funds in the 2023-24 fiscal year, the transit operator data must be submitted by
December 31, 2023, CalSTA and Caltrans will review the data submissions for completeness,
understanding the quality of the data may vary between operators. RTPAs are not required to
confirm the data accuracy compiled from their transit operators. If the transit operator data does
not meet the following reguirements or is incomplets, agencies will have an opportunity to remedy
their submiszion and receive access to the funding after the requirements are met, by no later than
April 30, 2024 The regionally representative transit operator data shall include, but is not limited to:

i. Existing fleet and asset management plans by transit operators. Innovative Clean
Transit Plan developed for CARB will be considered an already-responsive
component of this requirement. Operators that are required to submit Asset
Infermation Module data to the FTA's National Transit Database (whether on their
own or as part of a group plan) should confirm the last time pericd for which data
was submitted, and whether they submitted their data as part of a group plan. If
such data is already submitted to the NTD by Caltrans, the most recent submission
should be noted and referenced. If the 5TA-eligible transit operators within an
RTPA's jurisdiction have operator-specific fleet and/or asset management plans
developed for their own management purposes, or for compliance with FTA Capital
Investment Program requirements, the most recent version of such plans should be
submitted.
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il. Revenue collection methods and annual costs involved in collecting revenue for
each transit operator and regional transportation planning agency involeed, by
payment instrument. The methods [peyment instruments) of revenue collection
should be noted and described for all operators covered by the data submission
requirements, including reference to use of cash fareboxes, transit passes and
tickets available for sale at different locations and in different media, use of mobile
ticketing and/or use of smart cards or contactless payment. Infermation on revenue
collection costs shall also be submitted for those operators or regional agencies that
are able to identify specific costs in their operating or capital budgets associated
with such revenue collection costs. Annual cost should be related to annual revenue
for each 5TA-eligible transit operator that has relevant data to report. For operators
that have no identifiable expenses and are not NTD reporters, fare revenues shall
still be submitted for the most recent fiscal year in question. For regional agencies
that have revenue collection costs without collecting fare revenues directly, the
revenue collection costs should be reported by payment instrument, along with an
indication of which operators are served by such revenue collection efforts.

1. The dataset shall include, for each transit operator or regional
transportation planning agency invelved in revenue collection (as
applicable):

a. Total cost of revenue collection and total revenue collected for the
most recent fiscal year

b. Cost of revenue collection by payment instrument (where available,
ewven if only for certain instruments and not all) and total revenue
collected by those same payment instruments, for the most recent
fiscal year.

2. Planned capital costs related to fare collection in the next 4 years, if any are
planned (including those within expected transit vehicle or other
procurements).

iii. A statement of existing service plan and planned service changes through the end
of 2023-24, and schedule data in General Transit Feed Spedfication [GTFS) format.
The goal of this data submission is to provide up to date representation of schedules
by transit operator. Nearly all transit agencies of the state are providing their data in
GTFS format on a regular basis, and are required to start doing so by FTA regulations
by 2024 Such data is already visible to the public and to state agencies as indicated
below. Compliance with these statutory reguirements may be met by each operator
confirming that their current schedule data is comect (an accurate representation of
the service that the custemer will see in operation), and that future service changes
will be translated into an updated GTFS format on a timely basis. If a service change
iz planned during FY 23-24, an estimated date for submiszion of GTFS data should be
indicated.

A brief summary of the existing service plan and changes to the levels of service
planned by operator, at a level that is representative of the larger planned changes
but does not need to cover miner changes, shall accompany the allocation package.
Major frequency changes, or addition or discontinuance of routes, should be
reflected, but not minor routing or scheduling changes. In addition, changes in total
amount of revenue service hours planned for this current fiscal year shall be
reported, along with the timeframe for such a change.

1. Existing service is assumed to have been described in the agencies most
recent GTFS feed [ GTFS Realtime feed. A list of agencies and associated
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feeds can be found at https://data ca gov/dataset/cal-itp-gtfs-ingest-
pipeline-dataset/resource/edcaSbdd-eSce-40az-a58a-3abd7 80042 bd. If this
is in error, please contact hello@calitp.org. More general information

specific to reporting in GTFS may be found at https://dot.ca.gov/cal-
itp/ californiz-minimum-gensral-transit-feed-specification-gtfs-guidelines.

2. For the proposed service plan, the ideal format is a GTFS feed, representing,
at a minimum, proposed weekday, Saturday and Sunday service, planned
scenario. Othenwise, we will accept freguency or new line-based changes.
(i.e., line X goes from every 20 minutes to every 10 minutes during peak
periods, defined as Bam-3am and $pm to Tpm).

3. The phasing plan for any proposed service changes.

iv. Expenditures on security and safety measures. This data should ke submitted by
those agencies that have ourrent or changed levels of expenditure that are specific
to security {including cybersecurity) and safety measures, if applicable to the agency
or operators covered by the report. This information is expected to highlight those
regions and agencies that are expending significant funding, in order to consider this
in the context of the Transit Transformation Task Force and to consider the role such
spending may play in restoring and increasing ridership. Mot all agencies and
operators are expected to have specific data in this area.

. Dpportunities for service restructuring, eliminating service redundancies, and
improving coordination amongst transit operators, including, but not limited to,
consolidation of agencies or reevaluation of network management and
govermance structure, RTPAs with efforts invelving these activities across their
region or imvolving specific operators shall provide a summary of the opportunities
they are pursuing or have acted upon, including any reports on such opportunities.

Technical assistance in addressing the required contents of the Initial Allocation Package and any future
updates may be requested by emailing the 58 125 e-mail address at SB125transiti®calsta.ca gov.
Assistance may be provided by Cal5TA, Caltrans or CARB, depending on the nature of the specific
question.

Applicants are reminded that while initial allocation packages are due by December 31, 2023 they may
submit updates to such packages on a relling basis that CalSTA anticipates reviewing on a 30- to 60-day
timeline for approval of additional allocations of funding, up to the limit available for the RTPA at the
relevant point in the program.

RTPAs are also required to make publicly available (i.e., posted enling) a summary of monthly ridership
data, consistent with the data submitted to the FTA's NTD, from all its transit operators and should cover
the time period starting on July 1, 2022, through at least June 30, 2028. The monthly reports should
include ridership data for each mode of public transportation service that the agency operates. This
information will provide the public with monthby trends in ridership and service supplied throughout the
year, and also allow for a comparison of ridership recovery compared to this same time last year.
Caltrans will provide all RTPAs with a summary report each month that meets the requirements of this
statutory provision, drawn from the data reported to the National Transit Database. The data will be
drawn from the NTD at: Complets Monthly Ridership (with adjustments and estimates) | FTA (dot.gov].
RTPAs are required to post a link to this report and data in 3 manner easily accessed by the public, so that
ridership trends within their region can be easily reviewed, in order to receive approval for their
allocation packages. For RTPAs with transit operators who do not report monthly data to the NTD,
Caltrans will include the most recent annual ridership numbers provided to the NTD. RTPAs may publish
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additional ridership data for agencies that do not report monthly to the NTD at their discretion, in order
to allow public understanding of the changes in ridership experienced owver the 5B 125 funding time
period.

Unrelated to the Allocation Package submissions, agencies are required to submit and receive approval
of 3 one-time, long-term financial plan by June 30, 2026, that addresses the approach to sustain the
region’s transit operations absent additional discretionary or nonformula state funding to maintain
eligibility for future TIRCF funding in the 2026-27 fiscal year and beyond. This plar will be analyzed and
reviewed for completeness.

Each long-term financial plan shall include, but is not limited to:

I.  Demonstration of the implementation of ridership retention and recovery strategies, including,
but not limited to, policies that pricritize safety and cleanliness and streamlined coordination
between transit operators, such as schedule coordination, reduced boarding times, operaticonal
rmanagement, and site sharing, to improve rider experience.

1. A five-year forecast of operating funding reguirements with detail on all sources of funding
proposed for operations, including any new local and regional funding sources being pursued and
the progress and improvements implemented since the last submitted regional short-term
fimancial plan.

Technical assistance as it relates to the development of long-term financial plans may be offered from
CalSTA and/or Caltrans. RTPAs are expected to utilize existing plans and documents that address the
reguirements of the long-term financial plan where poszsible, including the use of supplemental materials
or addenda that address the long-term plan requirements and reference back to their existing plans as
applicable. Cal3TA analysis and review for completeness will only extend to content required by the
provision of 5B 125. Additional guidance will be developed and articulated in future updates to these
guidelines, per the |legislative intent of 58 125,

7 Approval and Programming

Once an agency's Initial Allocation Package is received, along with verification that monthly ridership data
as required by statute is available on each regional agency's website, Cal5TA will review and analyze the
submitted documents for completeness and for project eligibility with a commitment to facilitate these
funds to projects in an expeditious manner and not infringe on the local decision-making processes that
determined the specific projects propesed for funding. If all projects are eligible and the dooumentation is
complete, CalSTA will notify the RTPA that its package is approved, publish the information on its 58125
Transit Formula Program subject area page, and authorize dizbursement of applied-for funds to the RTPA. If
Imitial Allocation Packages are incomplete, RTPAs will be promptly notified and allowed to address areas of
incompletenass. If any projects are found to be ineligible, RTPAs will be provided an opportunity to choose
between ether remedying the inzligible project {or replacing it with another) pricr to having the entire
package approved, or advancing all projects that are eligible and addressing the ineligible project in a future
Updated Allocation Package. CalSTA will maintain a Program Allocation Report that will incorporate all
approved projects (both capital and operating) that will be updated in amy quarter during which additional
approvals of Initial Allocation Packages or Updated Allocation Packages have been made.

Agencies are not required to fully apply for all available funding at the time of Initial Allocation Package
submission. Unrequested monies, or the reguest to program interest earmed on deposited funds that have
not yet been disbursed to implementing agencies, may be requested in a future Updated Allocation
Package. If an agency chooszes to request previcusly unrequested funding or repricritize funding betwesn
projects (including the addition or deletion of a project from their approved project list), an Updated
Allocation Package shall be submitted for approval, including a Summary of Changes section immediateky
after the cover letter authorizing submission, and any updates to the project information in the document
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relative to the request. Such documents will be reviewed and analyzed upon receipt for completeness and
project eligibility with 2 commitment to facilitate these funds to projects in an expeditious manner and not
infringe on the local decision-making processes that determined the specific projects proposed for funding,
with the approwved changes included in the guarterly updates to the Program Allocation Report. Motification
will be provided to each submitting agency within 30 to 60 days of submission of an Updated Allocation
Package regardless of whether the next quarterly Program Allocation Plan has been published.

8 ProjectDelivery and Reporting

To the extent that recipients specify existing TIRCP projects that already have competitive TIRCP funding
awards, Cal53TA and Caltrans will work with each project spensor to update project program supplements to
reflect the use of these supplemental resources on the project under its delegated authority from CalSTA.
The first year of funding for TIRCP and the ZETCP is already available for distribution once required
materials are submitted and is expected to be fully encumbered or expended and liguidated by June 30,
2028, FY23-24 funds for TIRCP and the ZETCP must be disbursed to RTPAs by this deadline. Once received
by the RTPA there is no deadline for the expenditure of funds. Agencies may spend 5B 125 funds inany
order relative to other state, federal and local funds.

As a condition of ongoing disbursement of requested 58 125 funds, the RTPAs must submit to Cal5TA an
Annual Report documenting the activities and progress made toward implementation of the projects and
operating expenditures, which includes total 5B 125 expenditures to date and total amount remaining.
Recordkeeping and reporting requirements will apply through the life of the projects.

As previously noted, recipients must deposit funds into a dedicated bank account that will hold only 5B
125 funds. If a separate account is not possible, the agency may show documents of a line item or
subaccount dedicated to 5B 125 funds. These funds must also be spent on eligible projects and will be
accounted for when an agency submits its required Annual Report.

A reporting template will be distributed prior to the first annual report being due by December 31, 2024,

A final delivery report for completed capital projects may also be required, to provide notification of the
completion of the project and confirmation of its placement into service. Additional guidance may be
developed and articulated in future updates to these guidelines, per the legislative intent of 38 125, and
may include the development and distribution of a final delivery report template in the future.

Consistent with CARB’s Funding Guidelines, local agencies are required to report on job co-benefits, in
addition to all other reporting requiremnents, for funding associated with the ZETCP. lob co-benefits refer to
California jobs supported, not created, by California Climate Investments. lobs supported by California
Climate Investments include direct, indirect, and induced employment.

At the time of the Allocation Package submission for the ZETCP, agencies are required to submit a job co-
benefit modeling tool, which is based upon a co-benefit assessment methodology developed by CARB.
Once an awarded project has been implemented, funding recipients will also be required to report actual
{not modeled) jobs data via the semi- annual reporting process. Note that these reguirements are only for
the ZETCP and are not necessary for the 5B 125 TIRCP funding. Projects accessing funding from the ZETCP
may also be reguired to submit reporting information related to greenhouse gas reductions and priority
population benefits in accordance with the CARE's Funding Guidelines (see Attachment 1).

Implementing agencies should note that additional Project Outcome Reporting may be required for TIRCP
or ZETCP capital projects. Caltrans may provide assistance through Cal-ITP on scheduling, real-timme
information and payments to streamline reporting requirements.

The 5tate of California has the right to review project documents and conduct audits during project
implementation and over the life of the project. Caltrans or another State agency may audit a sample of 5B
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125 projects to evaluate the performance of the project, or compliance with state and federal laws and
regulations, contract provisions; and program guidelines, and whether project deliverables [outputs) and
outcomes are consistent with the project scope, schedule, and benefits described in the Allocation Package.
A report on the projects audited must be submitted by the auditing agency to CaliTA

In addition, agencies that receive ZETCP funding under this program shall submit a report to Cal5TA, no
later than October 31, 2024, and annually by October 31* of subsequent years, that includes the
following information:

a. How much funding is to be used for operating costs, if any.

b. The number, type, date, and location of zero-emission buses, trains or other vehicles
purchased, if any.

c. The number, type, date, Open Charge Point Interface {OCPI) data, and location of electric
charging stations or hydrogen fueling stations purchaszed and installed, if any.

d. The nameplate capacity of installed equipment in kilowatts for electric charging stations and
kilograms per day for hydrogen fueling stations, if amy.

2. The total costs and the source of funding for vehicles and eguipment purchased using these
funds.

Additional guidance related to the ZETCP annuzal report will be provided at least six months before its
required submission.

9 Project Administration

Projects awarded funding from 5B 125 are expected to document and publicize the TIRCPF and ZETCP in
proper context when developing press releases and board documents, or in hosting public events such
as project groundbreakings. References shiould be made to TIRCP, ZETCP, the California State
Transportation Agency as the program sponsor, and the state programs as fund sources, as applicable,
in order to ensure transparency regarding the funding of the projects. Additional details may be
provided.

Agencies must encumber and expend monies consistent with State law and ensure that GGRF monies
are utilized consistent with the expenditure record submitted by Cal5TA and required by 58 1013, A
determmination that use of GGRF monies is not consistent with the expenditure record and does not
further the purposes of AB 32 may coour during legal proceedings or during an audit or program review
conducted by the Bureau of State Audits, Department of Finance, a third-party auditor, or CARB.
Depending on the outcome of those proceedings or review, agencies may be required to return monies
to the state if expenditures are not consistent with the statutory requirements (such as not furthering
the purposes of AB 32).

If @ short-term financial plan does not meet the content and completeness requirements cutlined in
section 6, or if specific projects described do not meet eligibility requirements, agencies will have an
opportunity to remedy their plan and receive access to the funding after the requirements are met.

Audits and on-site monitoring can take place at any time at the discretion of CalSTA, without prior
warning given to the agency. Cal5TA has the right to audit the project records, including technical and
financial data of the Project Applicant, the Implementing Agency, and any consultant or sub-consultants
at any time after award, during the course of the project and for three years from the date of the final
closeout of the project, therefore all project records shall be maintained and made available at the time
of request.

The state may terminate the disbursement of funds if it learns of or otherwise discovers that there are
allegations supported by reasonable evidence that a violation of any state or federal law or policy by
the recipient which affects performance of this funding, or any other grant agreement or contract
entered into with the State. If funding disbursement is terminated. or oroiect aooroval revoked. the
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agency may be required to fully or partially repay funds from the TIRCP or ZETCP.

Attachment 1: CCl Funding Guidelines for Administering Agencies
(applies to ZETCP Recipients Using GGRF Funds)

Investments to Benefit Disadvantaged Communities and Low-Income Communities and Households

The California Air Resources Board [CARB) released the "Funding Guidelines for Agencies Administering
California Climate Investments" (Funding Guidelines) on August 30, 2018,

The 2018 Funding Guidelines provide flexibility in implementing a diverse set of investments while
maintaining transparency of outcomes and ensuring meaningful community benefits from these
investments. These guidelines align with the Legislature's priorities found in AB 398 and Fiscal Year {FY)
2017-18 appropriations. These guidelines reflect the increasingly important role of California Climate
Investments in facilitating the reduction of greenhouse gases while also reducing air pollution, helping
communities adapt to the impacts of climate change, and providing meaningful benefits to disadvantaged
cammunitias, low-income communities, and low-income households (also referred to as “priority
populations"), among other statutory requirements.

CARE collaborates with agencies that administer California Climate Investments programs to develop
individual targets for each program to drive investments that achieve direct and meaningful benefits
to priority populations and help ensure that statutory requirements are met, which are described in AB
1550.

Additional information can be found at the following CARE websites:

hitps://ww2.arb.ca.gov/resources/documents/cci-funding-guidelines-administering-agencies
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CCl Quantification and Reporting Materials

Administering agencies using ZETCP GGRF funding for capital expenditures must use the Funding Guidelines
with the resources provided by CARB to develop effective programs and demonstrate compliance with
program reguirements.

Rescurces include Quantification Methedologies (OMs) and Calculator Tools for estimating greenhouse gas
{GHEG) emission reductions and co-benefits; Benefit Criteria Tables (BCTs) for determining benefits to priority
populations; and Reporting Templates for reporting outcomes.

CARE staff developed the TIRCP OM and associated Calculator Tool to provide guidance for estimating the
GHG emizsion reductions and selected co-benefits for each proposed project type. The caloulator tool
automates methods described in the OM dooument, outlines documentation requirements, and provides a
link to a step-by-step user guide with project exsamples. Projects will report the total project GHG emission
reductions and co-benefit estimated using the TIRCP Calculator tool as well as the total project GHG emission
reductions per dollar of GGRF funds.

The TIRCP Calculator Tool will be used for most ZETCP capital projects, and also for developing quantification
estimates for new TIRCP capital projects using 5B 125 funds.

Using many of the same inputs required to estimate GHG emission reductions, the TIRCP Calculator Tool will
estimate the following co-benefits and key variables from TIRCP projects

. ROG emission reductions {lbs),

. MNOx emission reductions {lbs),

. PM2.5 emission reductions (lbs),

. Diesel PM emission reductions {lbs],

. Passenger WMT reductions [miles),

. Fossil fuel use reductions (gallons),

. Foszsil fuel energy use reductions (kWh),
. Passenger travel cost savings (%), and

. Energy and fuel cost savings [5).

While many ZETCP and TIRCP projects will use the TIRCF calculator tool, there are some project types that may
not be covered by a single tool. CARB staff have dewveloped the ZETCP OM by compiling the calculator tools
from TIRCP, LCTOP, the Affordable Housing and Sustainable Communities [(AHSC) program, the Low-Income
‘Weatherization Program [LIWF), and the Low Carbon Fuel Production (LCFF) Program. The LIWP calculator can
be used to calculate the benefits from solar panel and microgrid imstallations. The LCFP calculator can be used
to calculate the benefits from altermative fuel generation in either a new facility or an expanded, existing
facility.

All CARE co-benefit assessment methodologies are available at:
https://ww2 arb.ca.gov/resources/documents/cci-methodologies

Reporting templates are developed specifically for each program within California Climmate Investments. These
templates are used by TIRCP staff to report on outcomes from all projects funded by TIRCP, and are expected to
also be used to report on outcomes for ZETCP GGRF-funded projects. Additional guantification tools will be
identified by CARB for ZETCP project types that are not covered by current guantification tools, generally
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utilizing select tools used by existing GGRF programs.

Additional information can be found at the following CARE website:
https:/fww2.arb.ca.gov/resources/documents/cei-quantification-benefits-and-reporting-materials

Co-benefit Assessment Methodology

California Climate Investments support the State's climate change goals and provide many
additional benefits to individuals, households, businesses, and communities. These "co-benefits"
include social, economic, and environmental benafits. CARB provides guidance on quantification
methods and reporting to administering agencies. CARB contracted with the University of
California, Berkeley (UC Berkeley) to help research and develop methods for evaluating project
co-benefits. Guidance on using the co-benafit assessment methodologies is contained in CARB's
Funding Guidelines.

The co-benefits were prioritized based on administering agency input and broad applicability to
California Climate Investments programs. UC Berkeley first reviewed the scientific data to
determine if methods could be developed and summarized the findings in literature reviews.
Mext, UC Berkeley and CARB developed Co-benefit Assessment Methodologies where feasible.
CARE solicited public comment on draft versions in Spring 2018 prior to posting final Co-benefit
Assessment Methodologies. CARE may review and update assessment methodologies periodically
based on new or evolving project types; new legislation; available resources; new scientific
developments or tools, or modifications in the analytical tools or approaches upon which the
methodologies were based; or input from administering agencias or the public.

The California Air Resources Board is updating the Co-benefit assessment methodology. See the
following website for the final methodology.

https:/fww2.arb.ca.gov/resources/documents/cci-methodologies
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Attachment 3: Benefit Criteria Tables

CCl Benefit Criteria Tables

ZETCP will use the Sustainable Transportation Benefit Criteria Table developed by CARE to ensure that
programs meet the minimum levels of investments to projects that benefit residents of disadvantaged
communities, low-income communities, and low-income households, collectively referred to as “priority
populations”.

All projects counting toward the statutory investment minimums must be located within an identified
community and benefit individuals living within that community, or directly benefit residents of low-income
households anywhere in the State. Administering agencies must determine if a project meets the criteria for
providing direct, meaningful, and assured benefits to priority populations using the following evaluation
approach:

Step 1: Identify the Priority Population(s). Be located within a census tract identified as a disadvantaged
community or low-income community, or directly benafit residents of a low-income househaold.

Step 2: Address a Nead. Meaningfully address an important community or househaold need for the
disadvantaged community, low-income community, or low-income household.

Step 3: Provide a Benefit. Using the evaluation criteria, identify at least one direct, meaningful, and assured
benefit that the project providas to priority populations. The benefit provided must directly address the
identified need.

Only investments that meet these criteria will be counted toward achieving the statutory investment minimums
identified for priority populations. Administering agencias can fund projects that otherwise provide meaningful
benefits, but do not meet these criteria; however, those projects will not be counted toward invastment
minimum.
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